
THE PROXY VOTING
ANNUAL REVIEW

The definitive review of investor voting 
trends of the 2022 proxy season.



TURNING UP THE HEAT
This proxy season, investors stepped up their efforts to hold companies to 
account on managing climate-related risk, writes Emmanuelle Palikuca, 

managing director, head of sustainability advisory, Alliance Advisors.

Corporate climate action is falling short of the requirements to 
limit global temperature increase to 1.5°C, making the threat of 
global warming an all-too real risk. In response, issuers are facing 
heightened action from shareholders to develop credible and 
ambitious climate transition plans.

In 2022, 146 environmental shareholder proposals were subject to 
a vote globally, a 21.7% increase compared 2021 levels, according 
to Insightia’s Voting module. Of these proposals, 55.5% explicitly 
mentioned climate-related policies, strategies, targets, and/or 
reporting. Among the broad selection of environmental proposals 
companies faced this year, several unique trends emerged.

Mitigating climate-related risks

Across the U.S., U.K., and Japan, as well as Canada, Denmark, 
Pakistan, and Switzerland, shareholders called on companies to 
establish policies and strategies to manage risk associated with 
fossil fuel assets this season. One such proposal at U.S.-based 
Dominion Energy, seeking reporting on the risk of stranded natural 
gas assets, won 80.1% support from shareholders at its May 11 
annual meeting. 

Several other energy companies, including Australian-based 
Santos, faced pressure from shareholders to shift their capital 
allocation strategies to align with decarbonization efforts, 
while Chevron was asked to report on the risks of its methane 
emissions. Asset managers recognize the potential negative 
impacts that physical and transition risks pose to companies’ 
financial and operational performance, making this a key focus for 
many investors.

Financed emissions

For financial institutions, emissions associated with lending, 
underwriting, and investment activities are significantly higher 
than emissions from direct operations. As such, now more than 
ever shareholders are pushing companies to manage these 
emissions by establishing and strengthening their lending 
and investment policies to align with low-carbon pathways. 
Shareholder proposals calling on financial institutions to measure, 
disclose, and reduce emissions associated with underwriting 
received majority support at both Swiss-based Chubb and U.S.-
based The Travelers Cos. this year.

Net-zero and science-based targets 

Across the globe, ambitious emission reduction targets have been 
a key focus of shareholder engagements. Proposals seeking these 
targets have become more nuanced, as investors are becoming 
well-versed in the technicalities and intricacies of corporate net-
zero commitments and Paris Agreement goals.

Investor coalitions, such as the UN-convened Net-zero Asset 
Owner Alliance (NZAOA), have also helped educate investors on the 
importance of decarbonization, helping proposals of this kind gain 
significant backing. Two of the highest supported environmental 
shareholder proposals this season were proposals seeking 
emissions reduction targets at Caterpillar and Boeing, which 
received 96.5% and 91.4% support, respectively, after management 
opted to endorse both proposals.

“Say on climate” scrutiny

In Europe and Australia, “say on climate” is also gaining traction. 
Earlier this year, Legal & General Investment Management (LGIM) 
discussed plans to file shareholder proposals at companies that 
fail to establish strong climate transition plans and put them 
forward to a shareholder vote at their 2023 annual meetings. 

Proxy advisers will also be stepping up their efforts on the climate 
front. To date, both Glass Lewis and Institutional Shareholder 
Services (ISS) have been applying more scrutiny in their analyses 
of companies’ climate plans, resulting in an increase of adverse 
recommendations toward management-sponsored “say on climate” 
proposals this season. To win the favor of investors, management 
decarbonization plans will need to demonstrate clear board 
oversight and accountability for climate risk and the potential 
impacts on the long-term financial performance of companies. 
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Corporate Advisory, Reinvented
PEOPLE 
In a global community, relationships matter more now than ever before. Our team 
is comprised of world-renowned experts who laud the most effective strategic 
relationships, ensuring the best-case scenario for the future of your company. 

DATA
Business intelligence is more than information for information’s sake. The quality 
and timeliness of that data, reinforced by expert analysis of all pertinent data, 
differentiate business success from failure.

PROCESS
As a public company, you need a partner who not only has the relationships, deep 
analysis, and access to real-time data to position your company for future growth, 
you need a visionary group that uses their unmatched experience to reinvent how 
things are done to achieve your goals faster and more effectively than anyone else.
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